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The Impact of Human Capital on the Labor Market in the Arab Countries, A econometric
Study Using Panel models during the Period (1990-2018)
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Abstract:

This study aims to try to analyze and measure the extent impact of human capital on the labor
market in Arab countries during the period 1990 to 2018, using the Panel models where we dealt
with a set of concepts that concern both the labor market and human capital with an analysis of
statistics for graduates of higher education in Some Arab countries are registered, thereby
highlighting the problems of higher education affecting the labor market. This estimate results
indicated that it is necessary to include a random effect model as evidence of the heterogeneity of
the cross-sectional characteristics of the sample of Arab countries. It was also clear that there is a
direct relationship between the human capital represented by university graduates and the demand
for work represented by the workforce, so that any increase in university graduates by 1%
increases the workforce by 36% and this percentage is very weak for the labor market, so the
relationship between education and the workforce It is a reciprocal relationship.
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